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Insurance Commission of Western Australia — 
Mr T.J. Healy, Chair. 
Mr B.S. Wyatt, Treasurer. 
Mr R. Whithear, Chief Executive Officer. 
Mr R. Howe, Deputy Chief Executive. 
Mr D. Denooyer, Chief Finance Officer. 
[Witnesses introduced.] 
Mr D.T. REDMAN: I thank the Treasurer for his leniency. I have been informed that the Insurance Commission 
of WA has previously funded, or certainly currently funds, the Queen Elizabeth II Medical Centre for some 
asbestos cancer work. Historically it has been to the tune of $500 000 per year; certainly, that is the most recent 
iteration of that. I am told that in this budget that has now been cut to $200 000 per year. I am also told that because 
there is actually leveraged money in there—I think it is one-for-two type leverage arrangement for other research 
funds—that cut from ICWA’s contribution to the program in fact amounts to a sum total of a $900 000 cut to the 
program. For a program that is emerging as one of the big sleepers in our community, I would have thought that 
research work was quite essential. 
Mr B.S. WYATT: I will ask Mr Whithear to answer that question. 
Mr D.T. REDMAN: Could the Treasurer give us a reason that has been cut and whether he is prepared to review 
it? 
Mr R. Whithear: The decision was not related to the state budget at all. We have increased some funding for 
neurotrauma research because the catastrophic injuries scheme we have implemented will be incurring liabilities 
of $200 million a year. Asbestos liabilities are about $3.5 million per year, so we are reallocating some of our 
research funding to neurotrauma research. 
Mr D.T. REDMAN: Is that something the Treasurer is prepared to review? 
The CHAIR: We will need to continue this after dinner. 

Meeting suspended from 6.01 to 7.00 pm 
The CHAIR: We will continue with the division on the Insurance Commission of WA. 
Mr D.T. REDMAN: In our discussions before the dinner break, I talked about the fact that ICWA has previously 
funded and currently funds the asbestos cancer work, and it has done so for over 20 years through the 
Queen Elizabeth II Medical Centre. I am told that ICWA has effectively done that because Western Australia has 
the highest incidence of asbestos cancer in the world. In my view, there is a pretty strong obligation to support 
that. I am told also that previous funding has been supportive of and led to the discovery of the world’s first blood 
test for asbestos cancers, which is being used around the world. The $300 000 cut is not just a straight $300 000 
cut to what was a $500 000 program; in fact, because of the leveraged funds, I am told that the impact is something 
like $900 000. 
Mr B.S. WYATT: Is that from the commonwealth or somebody? 
Mr D.T. REDMAN: Basically, funds are leveraged from a range of sources. I have a list of acronyms but I do not 
know what they refer to, but it has been raised with me. I do have some sympathy for the issue. It is my 
understanding that the incidence of mesothelioma in particular is on the rise. We have not seen the issue peak yet; 
hence, that research work is critical. I am asking about the Treasurer’s preparedness to reconsider the decision that 
ICWA has made in the context that it is a $300 000 figure in comparison with the funding for the other areas that 
Mr Whithear talked about, which is in the millions, and the scope to redraw a boundary there. 
Mr B.S. WYATT: The points the member makes are well made. Before we rose for the dinner break, Mr Whithear 
made the point that in light of the liability increase for catastrophic injuries—this is my understanding; this is new to 
me—effectively there has been a redirection of some of the money that has been going to mesothelioma research to 
neuro trauma. I will be frank. I would be reluctant to ask the board to reconsider decisions it makes, because I assume 
that it has considered this. It has been supporting this area for 20 years. No doubt it thought long and hard—again, 
this is an assumption—about the impact, particularly if for each dollar that came in, another $3 came in from another 
source, whether it be the commonwealth government or anything else. I agree; ultimately, I think we are seeing the 
second and third waves of mesothelioma coming at us as opposed to peaking. There is some sense to the answer 
given by Mr Whithear before we rose. I cannot guarantee that I will ask the board to reconsider, but I will certainly 
find out more information about it. I am not familiar with it. Unsurprisingly, there are lots that I am not familiar with. 
I will find out about it, but I cannot commit to the member that I will ask the board to reconsider. 
Mr D.T. REDMAN: Would the Treasurer be prepared to meet with the people who are involved with the program? 
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Mr B.S. WYATT: This is the program with — 
Mr D.T. REDMAN: At the Queen Elizabeth II Medical Centre, specifically Professor Bruce Robinson. 
Mr B.S. WYATT: Sure. I am happy to meet with Bruce. I have met with Bruce a number of times and am happy 
to meet with him if he wants to talk about this. Normally, I meet Bruce at a WAFL game when his team is cleaning 
mine up, so preferably I will meet him somewhere else! 
Dr M.D. NAHAN: Can the Treasurer let me know how many properties have been sold through ICWA’s asset 
sale process, at what price and whether any have sold below market value? 
Mr B.S. WYATT: There was some recent good news around Westralia Square, but I will hand over to Mr Whithear 
to make some comments. 
Mr R. Whithear: Five assets have been sold over the last two years. The most recent one was Westralia Square, 
and that sale process is still being completed. We sold that for just over $216 million and it was north of its 
valuation. 
Dr M.D. NAHAN: That is a good outcome. 
How do the projected numbers for the catastrophic injuries support insurance cover compare with the numbers for 
both expenditure and people covered? Does ICWA intend to re-evaluate the scheme uptake and the cost of it to 
Western Australian motorists, given that it has been running for a year? 
Mr B.S. WYATT: Mr Whithear. 
Mr R. Whithear: The catastrophic injuries scheme is only one year told. The actuaries tell us that it will be mature 
and stable somewhere between 80 and 100 years on. 
Dr M.D. NAHAN: What does that mean? That is a long time. 
Mr R. Whithear: It sure is. The claim numbers are within the range expected by the actuary. A lower number of 
claims were made to the fund, but at the end of the financial year, we were still assessing another 13 cases to see 
whether they would go in. The estimated cost of each claim is nearly 20 per cent higher than we estimated, as 
some of the people were younger than the age cohorts we predicted. When the provision of lifetime care is being 
offered to somebody, an extra 10 years’ life expectancy will have that effect on the numbers. 
Dr M.D. NAHAN: Is ICWA on schedule to accumulate enough money in the fund to cope with increases in cost 
or annual variations? 
The CHAIR: Treasurer, do you need any additional advisers to cover these questions? 
Mr B.S. WYATT: No. 
Mr R. Whithear: Our actuaries will do some work each year to assess the new claims and re-forecast the likely 
claims to be submitted for access to that scheme. We expect quite some fluctuations, so it would be brave of me 
to say that it is stable. We have a solvent fund and the fluctuations will continue that way forever. 
Dr M.D. NAHAN: One of the controversial or uncertain things was the $99 price. Does ICWA think that was the 
right price? 
Mr B.S. WYATT: Mr Whithear. 
Mr R. Whithear: We think $99 was the right price to have the fund operate at a solvency level of 100 per cent. 
The more conservative approach, as was used for the other insurance funds, would be to have that operating at 
135 per cent or more, particularly in the infancy of this fund. That is a balance to be struck between the price and 
the solvency of the insurance scheme. 
Dr M.D. NAHAN: I spent a lot of time on the Bell group litigation. Could the Treasurer give me a rundown on 
that? I assume that it has all been resolved and Mr Reijtenbagh has given up and gone back to wherever he lives 
with his tail between his legs! 

Mr B.S. WYATT: I will hand to Mr Whithear in a minute, because he likes the topic! I am learning a lot about 
this as well, member for Riverton. 
Dr M.D. NAHAN: Has the Treasurer met Mr Reijtenbagh? 

Mr B.S. WYATT: No. 

Dr M.D. NAHAN: He should. 

Mr B.S. WYATT: Did the member for Riverton meet him? 

Dr M.D. NAHAN: No. I did not get near that. 
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Mr B.S. WYATT: I do not expect I ever will, but suffice to say that the case continues. With that, I ask Mr Whithear 
to make any comments.  
[7.10 pm] 

Mr R. Whithear: The litigation continues. There was a case conference between the parties this morning. The 
Insurance Commission is pushing for a single trial to bring all the issues together. We trust that the other parties 
will also see the merit in endeavouring to do that. That is the key piece of information about the status of the 
litigation. Various satellite litigation is still continuing but we are trying to corral that. The summonses that were 
obtained by the Bell Group NV liquidator in the New South Wales Federal Court have now been set aside. The 
judge mentioned a series of material non-disclosures to the court and breaches of parliamentary privilege as the 
affidavit used to support the examination’s summons requests made certain references to statements made by 
members of this Parliament. The judge in the New South Wales Federal Court found that of significance and set 
aside the summonses. 

The CHAIR: That completes the examination of the Insurance Commission of Western Australia. 
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